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Agriculture will again become a priority of World Bank research and lending, the institution said on
Friday after its annual World Development Report concluded that improving growth in rural areas was
by far the best way of reducing poverty among the world’s poorest people.

In the 1990s, agriculture fell out fashion among those directing support for the poor. The proportion of 
development aid targeted at the agricultural sector fell from 17 per cent in the early 1980s to 3.4 per 
cent in 2004, while the proportion of World Bank financing for rural areas similarly fell from 30 per cent 
to 10 per cent over the same period. 

This was a mistake, the World Bank now believes. Currently 75 per cent of the world’s poor – those
with less than $1 a day – live in rural areas, while only 4 per cent of overseas development assistance
goes to the poor. This was described as a “striking discrepancy” by Professor Alain de Janvry, one of
the report’s authors.

The World Bank’s new attitude to agriculture comes as rapid growth in poor countries has not always
reduced poverty as much as hoped. The reason, according to the report, was that economic growth
originating in agriculture was about four times more effective in reducing pover ty than growth in other
sectors.

Robert Zoellick, the new World Bank president, said: “A greater focus on agriculture will help boost
overall economic growth and can offer multiple pathways out of poverty.”

The World Bank is to increase its support for agriculture and rural development in coming years as 
part of its new focus on the poorest countries and the poorest people within countries. The bank is 
committed to increasing its own financing of agricultural projects, hoping to start a new green 
revolution in sub-Saharan Africa. But it says development assistance is but one of the necessary 
reforms to improve the growth of the agricultural sector in Africa and also in more developed countries 
such as China.

It recommends policies ranging from reducing taxes on agricultural products to investment in new 
cash crops.

Copyright The Financial Times Limited 2007

"FT" and "Financial Times" are trademarks of the Financial Times. Privacy policy | Terms
© Copyright The Financial Times Ltd 2007.

WORLD
 


